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Utility Tax: A brief recap
S

e In 2022, the legislature passed a big “budget trailer bill” called AB 205.

e Itincluded a provision to charge all ratepayers a new, uncapped Utility Tax, which
they call a "fixed charge.” This Utility Tax would be based on household income.

e The bill was passed in three days with no public hearing and no public discussion.




Utility Tax: What's on the table

S
e Now, the utilities, CPUC, and some

Proposals from

other organizations are proposing to Ndtiondt t.h.e.CPUC,
charge most ratepayers the highest utilities, and
Utility Tax in the country: $24 - $70 / b L T:IDZ/ fTrI:iN
month. i
$24/month
e You would have to pay this Utility Tax even $10/month to
if you buy zero energy from the utility, and $70/month

the money goes to the utilities.

Even $24/month is
more than twice the
national average

e The per kilowatt rate would be reduced
somewhat.




Utility Tax: What is the utilities' rationale?

e Proponents say this will:
o Lower bills for working class households.

o Incentivize people to switch from gas appliances to electric
appliances such as heat pumps and induction stoves.
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A high Utility Tax will increase bills for millions of
working people living in apartments or smaller homes

e C(Californians who live in
apartments or small homes that Bills will
use less energy would see their increase
utility bills increase.

e Even the $24/month Utility Tax
proposal will have this negative
impact.




Even a $24/month Utility Tax will increase bills on
these kinds of households:

_
e Asingle mother living in an Irvine apartment.

e Aretired couple living in a small home on a fixed
income in San Diego.

e A teacher living in a small home in Fresno.
e A nurse in San Diego renting an apartment.

e Alaborer living in a small home in Gilroy.

e Millions of Californians living in apartments and
small homes.




Utility Tax proponents say their proposals will lower bills on
low-income people. They are not telling the whole story.

“Average” CARE and FERA customers would see
small decreases in their monthly electricity bills.

e These decreases will be temporary, since rates
will go up.

Single mom making $40K/year
Living in an apartment

Just above the CARE cutoff.
Her bill will increase.

\ 0

e Meanwhile, bills will increase for millions of
people not eligible for CARE/FERA.

e Many of these households are just above the
eligibility line and also struggling.




Utility Tax would discourage conservation, and take
control away from ratepayers

High Utility Taxes discourage people from
reducing their electricity use through
conservation or energy efficiency, such as:

e Turning off the lights when you leave the
room

e Installing new windows
Getting rooftop solar and batteries

You pay the Utility Tax, no matter what you do.




Utility Tax does not incentivize electrification
S

Proponents of the Utility Tax U nd er th e Utl I-Ity TaX:

claim it will incentivize people

to ditch gas and install heat It will still be $40-400/ year cheaper to stick with gas appliances.
pumps and other electric The utility tax will not incentivize people to go electric
appliances.

But it won't. >
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The Utility Tax and Rates Will Only Go Up From Here




There are better solutions to high electricity
prices than a Utility Tax

e Expand the CARE / FERA programs.
e Help millions more people get solar and batteries.

e Say no to utility rate hikes. Go after the real cause of high electricity
prices—out-of-control utility spending.
Even a Utility Tax of $24 / month will increase utility

bills for millions of people who live in apartments or
small homes that use less electricity



This is why there is a growing Coalition of 240+
organizations opposed to the Utility Tax
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The growing coalition of 240+ organizations
opposed to the Utility Tax
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The growing coalition of 230+ organizations

opposed to the Utility Tax
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(@) Palo Alto
News

-
Opinion: The income-based

electricity bill provision is a
mistake that will raise your
rates. Let’s not shy away
from real solutions.

The proposed change is at risk of being poorly
implemented, with long-lasting affordability and climate
impacts for the Peninsula

by Josh Becker, California state senator, and Marc Berman, California (£ £ £ &
state Assembly member / Contributor



It is why the CADEM platform, a state agency, and 100+
Local Elected Officials all oppose this hlgh Utlllty Tax
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It is why 22 Assemblymembers, 10 Senators, and now 18 members
of Congress have written to the CPUC opposing high fixed charges

Congress of the United States
Washington, DE 20315
March 25, 2024

The Honorable Alice Busching Reynolds
President, California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102

Dear Commissioner Reynolds,

We write to express concern about the Income Graduated Fixed Charge (IGFC) proceeding at the
California Public Utilities Commission (CPUC). We are concerned that a high fixed charge
could undercut investments in renewable energy and energy efficiency that Congress intended to
encourage with the Inflation Reduction Act. We are further concerned that a high fixed charge
could increase the electricity bills of millions of Californians, especially those who live in small
homes, condos and apartments. Such setbacks could harm our progress on federal and state clean
energy, climate, and equity goals.

Proponents of the IGFC rightly state that electricity bills are quickly becoming a major burden
on household incomes. However, we worry that their proposed solution — to impose a high
monthly fixed charge regardless of how much electricity households use — is not the best tool to
keep costs down and meet our climate goals.


https://drive.google.com/file/d/12Ecq4y2qlcN-cjJgu_HpkwTcwxFv6VA3/view?usp=drive_link
https://drive.google.com/file/d/11n8jugI1qGlZv06JXy7tBJHWquteFGVj/view?usp=sharing
https://levin.house.gov/imo/media/doc/letter_to_cpuc.pdf
https://levin.house.gov/imo/media/doc/letter_to_cpuc.pdf

And it is why 20 state legislators have introduced AB 1999
to contain the Utility Tax

Lights Out
on the
Utility Payday




The Legislature created this mess, and now
they need to fix it by passing AB 1999 to
stop the big Utility Tax.



Getting face to face with your legislators is THE most

impactful thing you can do
B

e Many state Legislators voted for AB 205

without realizing what was in it. Below: a constituent speaks to Asm
Steve Bennett at a town hall meeting

e We are finding willingness to reverse their
decision about the Utility Tax once they
realize that they voted to raise bills on tons
of working class constituents.

e They must feel like their voters are aware of
this and watching them.

e The best way to get their attention is through
local face-to-face interactions.



Your actions make a difference!
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Meeting with legislators: Messaging
S

e Key point: Even a Utility Tax of $24 / month will increase utility
bills for millions of working and middle class people who live in
apartments or small homes that use less electricity.

e Ask: Will you co-author AB 1999 to stop the big Utility Tax?
o No passing the buck...

What to avoid...



Questions?
S




