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Office of the City Auditor
INFORMATION CALENDAR
June 26, 2007
To: Honorable Mayor and
Members of the City Council
From: Ann-Marie Hogan, City Auditor
Subject: Outstanding Audit Recommendations
INTRODUCTION

The purpose of this report is to inform Council of the status of audits whose recommendations
are not yet implemented. The attached report includes all City Auditor recommendations whose
implementation is the responsibility of the City Manager.

Our March 13, 2007 report to Council listed 19 open audits with 104 outstanding
recommendations. As of June 26, 2007, there are 24 open audits with 138 outstanding
recommendations. Three additional audits were completed recently. Two audits from 1995,
Accounts Payable and Police Cash Receipts, have one outstanding recommendation each.
Recent audit work disclosed that these recommendations and related findings, previously
reported cleared, appear to be once again a concern.

CURRENT SITUATION AND ITS EFFECT

Most of our audit reports can be viewed on the City Auditor's website at:
http://www.ci.berkeley.ca.us/auditor/currentaudits.htm.

Implementation of the audit recommendations results in reduced risk, increased revenue, and
improved internal controls over City assets and resources. Delays in implementation result in
inefficiencies, lost or delayed revenue receipt, unacceptable levels of risk, and/or lack of
transparent and clear reporting of fiscal/budgetary information.

BACKGROUND

In accordance with Government Audit Standards, we are responsible for following up on the
outstanding recommendations previously made by the City Auditor's Office and agreed upon by
the City Manager. Management is responsible for taking appropriate action to address issues
identified in our audit reports. We maintain a database to keep track of our audit findings and
recommendations. When departments report to Council the progress in implementing the
recommendations, we update our database to reflect their current status.

CONTACT PERSON
Ann-Marie Hogan, City Auditor, 981-6750

Attachment
1: Status Report on Open Audit as of May 31, 2007

2180 Milvia Street, Berkeley, CA 94704 e Tel: (510) 981-6750 @ TDD: (510) 981-6903 @ Fax: (510) 981-6760
E-Mail: auditor@ci.berkeley.ca.us
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