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E-Mail: manager@berkeleyca.gov  Website: http://www.berkeleyca.gov/manager

CONSENT CALENDAR
October 10, 2023

To: Honorable Mayor and Members of the City Council

From: Dee Williams-Ridley, City Manager

Submitted by: Eleanor Hollander, Office of Economic Development

Subject: Write-Off of a Delinquent Revolving Loan Fund (RLF) Balance of $25,000 
Owed by Kidventurez, Inc. 

RECCOMENDATION
Adopt a Resolution authorizing the write-off of the outstanding loan balance of $25,000 
owed by Kidventurez Inc. to the City’s federally-funded Revolving Loan Fund (RLF) in 
accordance with the RLF Administrative Plan.

FISCAL IMPACTS OF RECOMENDATION
The city’s general fund will not be impacted by this loan write-off but the RLF’s capital 
base (composed of federal funds from the Economic Development Administration) will 
be reduced and future RLF lending capacity will be curtailed by $25,000. 

CURRENT SITUATION AND ITS EFFECTS
Kidventurez Inc. has not made any payments towards the RLF loan #0480 and has 
been declared to be in default by the City’s Loan Administration Board (LAB) on 
September 8, 2022. Per the regulations set forward in the RLF’s administrative plan, an 
act of council is needed to write off the loss to the revolving loan fund’s capital base. 

BACKGROUND
On December 3, 2020 the owner of Kidventurez Inc. (Jessica Breed) applied for an 
$100,000 loan to support the new childcare and travel business. On March 3, 2021, a 
credit memo authored by Working Solutions, the City’s consultant and underwriter for 
RLF application reviews, recommended denial of the loan application due to insufficient 
cash flow and an unsustainable business model. A revised RLF loan application 
submitted from Jessica Breed, founder and owner at Kidventurez Inc., for a loan amount 
of $75,000 was submitted to the City’s Loan Administration Board (LAB) on March 10, 
2021 and on March 24, 2021, Working Solutions, in a revised credit memo, 
recommended approval of the loan. 
On June 15, 2021 the LAB met in a publicly noticed meeting and voted (5-0-0) to 
approve a loan for $25,000 with 5.25% interest per LAB Resolution 21-02. The majority 
of the LAB wasn’t comfortable approving the requested full $75,000 loan amount based 
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on the continued immaturity and challenges of the Kidventurez business model. Due to 
the COVID-19 State of Emergency, the LAB authorized the first loan payments to be 
deferred until March 1, 2022. Kidventurez Inc. missed the first loan payment of $356.29 
due March 1, 2022. On March 21, 2022, the LAB approved a loan modification plan 
(vote 5-0-0) of three $100 payments due April 1, 2022, May 1, 2022 and June 1, 2022 
with payments of $356.29 due on July 1, 2022 and every first of the month thereafter 
until the loan has been fully repaid. At that time the loan recipient was able to provide a 
written update and documentation of Kidventurez Inc.’s efforts to obtain income and 
funding for the business and to repay the loan.
In the time since, Kidventurez Inc. has failed to make any payments on loan #0480 and 
failed to provide any documentation on attempts to obtain income. On September 8, 
2022 the LAB declared loan #0480 to be in default and adopted LAB Resolution 22-02 
by a vote of 4-1-0. On February 9, 2023 the LAB Commission Secretary forwarded the 
adopted LAB resolution of default and background information to the City Attorney’s 
Office to initiate write off and collection procedures.
Loan #0480 - Collection Attempts
Throughout the application and evaluation process, LAB board members, Office of 
Economic Development (OED) staff (who serves as the LAB Secretary), and Working 
Solutions (the RLF underwriter and technical assistance provider), have been actively 
making attempts to communicate with the borrower to consider ways to generate 
revenue for the business in an effort to make the business successful and to protect the 
City’s RLF interest. Despite all of the efforts and willingness to work with the borrower, 
no payments were ever made on the loan and the borrower stopped communicating 
with staff and LAB board members and ultimately the Kidventurez Inc. business model 
proved not to be viable. 
After consultation with the federal RLF program administrator and Working Solutions it 
was suggested that staff could file an IRS form 1099-C which would require the 
borrower to acknowledge the loan write-off amount as taxable income in addition to 
pursuing a civil judgment, selling the loan to a collection company and reporting the loan 
default to the credit bureaus. The above-mentioned actions will be evaluated and 
pursued concurrent with the loan’s write off. 
ENVIRONMENTAL SUSTAINABILITY AND CLIMATE IMPACTS
There are no identifiable environmental effects or opportunities associated with the 
subject of this report.

RATIONALE FOR RECOMENDATION
The rationale for the recommendation is based on the requirements from the RLF 
Administrative Plan which regulate the procedures and actions staff shall follow when 
administering the RLF.

ALTERNATIVE ACTIONS CONSIDERED
There were no alternative actions considered.
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CONTACT PERSON
Kieron Slaughter, Office of Economic Development, (510) 981-2490

Attachments: 

1: Resolution – Write-off of Revolving Loan Fund (RLF) #0480 for $25,000 owed by 
Kidventurez Inc. 

Exhibit A: Kidventurez Inc. RLF Loan Agreement, executed August 1, 2021. 
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RESOLUTION NO. ##,###–N.S. 

AUTHORIZING THE WRITE-OFF OF THE OUTSTANDING LOAN BALANCE OF 
$25,000.00 OWED BY KIDVENTUREZ, INC. TO THE CITY’S REVOLVING LOAN FUND 
(RLF)

WHEREAS, Kidventurez Inc., a sole proprietorship, formerly located at 1451 8th Street, 
Berkeley, CA 94710 and the City of Berkeley, a municipal corporation into a Loan 
Agreement on August 1, 2021 for $25,000.00 (Exhibit A); and

WHEREAS, On June 15, 2021 the City’s Loan Administration Board (LAB) voted (5-0-0) 
to approve RLF loan number #0480 for $25,000 with 5.25% interest per LAB Resolution 
Number 21-02; and
WHEREAS, Kidventurez Inc., missed the first loan payment of $356.29 due March 1, 
2022; and on March 21, 2022, the LAB approved a loan modification plan (5-0-0) of a 
$100 payment due April 1, 2022, May 1, 2022 and June 1, 2022 with payments of $356.29 
due on July 1, 2022 and every first of the month thereafter with a written update and 
documentation of the borrower’s efforts to obtain income and funding for the business 
and to repay the loan; and

WHEREAS, Kidventurez Inc. failed to make any payments on the loan and failed to 
provide any documentation of an attempt to obtain income and the LAB Board members 
and the LAB Secretary tried contacting the loan recipient, Jessica Breed, numerous times 
and the efforts were unsuccessful; and
WHEREAS, On September 8, 2022 the LAB declared that the loan was in default and 
adopted LAB Resolution Number 22-02 by a vote of 4-1-0; and
WHEREAS, staff subsequently made diligent efforts to collect on delinquent and default 
accounts, including personal guarantee; and
WHEREAS, the write-off of uncollectible accounts is necessary to provide an accurate 
measure of the City’s financial position; and

WHEREAS, the RLF Administrative Plan states that loan fund administrators shall 
analyze accounts and make write-off recommendations of bad debt to the City Council.

NOW THEREFORE, BE IT RESOLVED by the Council of the City of Berkeley that the
City Manager is authorized the write-off of the outstanding loan balance of loan number 
#0480 of $25,000.00 owed by Kidventurez Inc., to the City’s Berkeley Revolving Loan 
Fund.

Exhibit A: Kidventurez Inc. RLF Loan Agreement, executed August 1, 2021. 
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